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Current Trends 


In April... both S&Zs and Mutual Savings Banks experienced a continuation of the 
drop in savings inflows of recent months. The U.S. League of Savings Associations reported 
April deposit growth of $700 million. ..a 67 percent decline from April 1977. It was the 
deepest drop for any month so far this year. Norman Strunk, League executive vice president 
said that April is typically a “‘tough” month for savings because of income tax requirements, 
but that this year savings had been affected adversely by the interest rate rise (in competitive 
securities) in recent months. The National Association of Mutual Savings Banks reported an 
outflow of $550 million... which was topped only by the $645 million outflow in April 
1954. An Association spokesman said, “It goes well beyond what might have been produced 
by seasonal factors.” 


Urban Renewal Project notes totaling $110.2 million. .. representing 49 local issuing 


agencies... were sold in mid-May at an average interest rate of 3.90 percent. The average 
interest rate for the $100 million of project notes sold in mid-April was 3.804 percent. 


* 


FHA Mortgage Rate Increased 


Secretary Harris announced an increase in the maximum allowable interest rate for 
HUD/FHA insured single-family mortgage loans to 9 percent effective May 23. The previous 
rate on single-family mortgage loans was 8% percent. 


The new single-family rate was determined after consultation with Max Cleland 
. Administrator of the Veterans Administration. .. who simultaneously announced a similar 
change in the maximum rate of VA home mortgage loans. 


Secretary Harris said that the increase is necessary to bring FHA rates in line with 
other competitive rates in both the mortgage and financial markets. This change is expected 
to increase the availability of FHA financing for moderate-income home buyers and sellers, 
who are the major beneficiaries of FHA-insured mortgage financing. 


The allowable rate on multifamily mortgage loans remains at 9 percent. The 
Department is closely monitoring multifamily mortgage rates, and will make necessary 
changes if conditions warrant. 


* 
HUD Official Honored 


The National Trust for Historic Preservation in ceremonies marking National Historic 
Preservation Week in May included a shared award to Robert C. Embry, Jr., HUD Assistant 
Secretary for Community Planning and Development, William D. Schaefer, Mayor of 
Baltimore, and Edward R. Oppel, head of the Bureau of Construction Management in 
Baltimore. The award was for the preservation of Baltimore’s historic structures and their 
integration with newly-constructed facilities to help revitalize downtown Baltimore. The 


Trust said the three men “‘have also shown sensitivity to residents in drawing up neighbor- 
hood conservation plans.” 





FHLBB Prohibits ‘Redlining’ 


The Federal Home Loan Bank Board has issued regulations prohibiting the use of 
‘redlining’ by federally-chartered S&Ls. The regulations have been under consideration for 
some months. ..and the proposals were originally announced last November. The final regu- 
lations were published in May... and become effective July 1. 


The new rules specifically bar an S&L from refusing to make mortgage loans on houses just 
because of age of the property... or central-city location. Additional regulations. . . requiring 
the lenders to maintain a ‘loan register’ which will list all applicants for loans and the 
disposition of the application. ..so that the ‘register’ may be used as a monitoring device for 
both the S&Ls themselves and for enforcement officials. The ‘register’ regulations become 
effective September 1. 


* 
HUD Calls for Closer Scrutiny of its Multifamily Projects 


HUD has issued a strong reminder to its Field Offices that there must be careful 
supervision of private supervisory architects’ monitoring of the construction of the Depart- 
ment’s multifamily housing projects. The reason for the reminder is that in some instances 
such architects engaged by project owners have poorly administered this supervisory 
responsibility. It added that this kind of administration may have contributed to recent 
adverse findings concerning the quality of multifamily project construction. 


The notice alerted Field Offices to the importance of following required procedures 
such as: 
e Holding preconstruction conferences with supervisory architects. 


e The architect providing information about any omissions, substitutions, and 
deficiencies in the work of the contractor. 


e Reporting by the architect of the results of periodic visits to the construction site. 

e Reporting by architects of changes needed to bring construction into compliance 
with the contract documents. 

e The architect’s certifying the validity of the requested payments to the contractor. 


The HUD Central Office also reminded Field Offices that an architect’s undue delay, 
misrepresentation, or failure to act can result in termination of the architect’s contract 
...and eventually in adverse action against him by the Department 


bd 


Austin is Least Expensive City 


The capital of Texas is the least expensive city in the U.S. to live in the 48 
contiguous States...while Boston and New York City are virtually tied for the most 
expensive. Both Anchorage and Honolulu (not in the contiguous 48) showed rates substan- 
tially higher for all three standards than Boston and New York City. The Labor Department 
has issued an analysis of living costs... for three categories. . . lower-level, middle-level, and 
higher-level. .. for an average 4-member family. The figure for a lower-level, family in Austin 
is $9,286... compared to $11,481 in Boston, and $11,155 in New York. For the middle 
level. .. Austin’s figure was $15,283. ..and the higher level $21,727. 


The three-level rates for the major cities are: Atlanta—$9,594, $15,483, $22,584: 
Boston—$11,481, $18,298, $31,199; Cincinnati--$9,940, $16,547, $23,280: Cleveland— 
$10,476, $17,411, $25,010; Detroit—$10,400, $17,427, $25,550; Houston—$9,921, $15,488, 
$22,421; Honolulu-$13,280, $20,883, $31,897; Indianapolis—$10,179, $16,695, $23,806; 
Los Angeles—$11,134, $17,126, $25,880; Minneapolis-St. Paul—$10,471, $17,813, $26,118: 
New York —$11,155, $19,972, $31,655; Philadelphia—$10,897, $17,792, $25,933: Pitts- 
burgh —$10,216, $16,516, $24,016; and Washington, D.C.—$11,084, $18,026, $26,454. 


The income levels represent the cost of three hypothetical lists of goods and services, 
including taxes, that were drawn up in the mid-1960s. 


The Bureau of Labor Statistics said the new figures are the result of a survey last fall. 





HUD Holds Seminar on Youth Job Grants 


HUD has concluded a 3-day seminar aimed to teach neighborhood organizations how 
to use their Federal funds to create permanent jobs and revitalize their cities. 


Some 60 representatives of Government Agencies and 10 Community Development 
Corporations, which recently received about $8 million in Youth Employment Demonstration 
Grants, attended the seminar held at the HUD National Training Center. 


The grants to the Community Development Corporations... or CDC’s as they are 
commonly called... were made under a Youth Employment Demonstration Program admini- 
stered by HUD and funded by the Department of Labor. Under the interagency agreement, 
HUD is authorized to select participants, issue grants and furnish guidelines and technical 
assistance. 


Federal Agency participants. ..in addition to HUD Officials. ..included representa- 
tives of the Departments of Defense; Commerce; Energy; Health, Education, and Welfare; 
Small Business Administration; General Services Administration; and ACTION. 


There were discussions on subjects ranging from the concept of Community Develop- 
ment Corporations and the use of venture capital in business development...to the 
weatherization and disposition of housing. 


In attendance at the seminar were the executive directors and project managers of the 
following Community Development Corporations: 


Greater Roxbury Development Corp. The Woodlawn Organization 
90 Warren Street 1180 East 63rd Street 
Roxbury, Mass. 02119 Chicago, Ill. 60637 


People’s Development Corp. Mexican American Unity Council 
1186 Washington Avenue 2300 West Commerce 
Bronx, New York 10456 San Antonio, Texas 78207 


North Ward Educational and Cultural Center Carr Square Tenant Management 
346 Mount Prospect Avenue 1521 Carr Drive 
Newark, New Jersey 07104 St. Louis, Mo. 63106 


Southwest Virginia Community Watts Labor Community Action 
Development Fund Committee 

401 First Street 11401 South Central Avenue 
Roanoke, Va. 24016 Los Angeles, Calif. 90059 


Mississippi Action for Community Exodus 
Education, Inc. 355 Georgia Avenue, S.E. 
815 Main Street Atlanta, Ga. 30312 
Greenville, Miss. 38701 
* 


Publications Available 


The following HUD publications are available free and may be obtained from the 
Publications Service Center, HUD, Room B-258, Washington, D.C. 20410. 


Homeowner’s Glossary of Building Terms... defines some terms used in home 
construction, repair, and maintenance. Provides a quick reference for homeowners who are 
unfamiliar with building terminology. 


HUD Programs That Can Help the Handicapped... indicates ways to use some 
programs administered by HUD to promote the safety, comfort, general access, and daily 
convenience of disabled people. 


Questions About Condominiums: What to ask before you buy. ..informs possible 
purchasers and others interested in the condominium concept and encourages condominium 
ownership. Covers pitfalls for purchasers and suggests safeguards for avoiding them. 





Maine Receives Rehabilitation Grant 


More than 650 low- and moderate-income homeowners in rural Maine will receive 
rehabilitation help from a $200,000 HUD Community Development Innovative Grant to the 
State of Maine. 


“This is an outstanding home repair project which has already proven to be 
successful,”’ said Secretary Harris. “This award both acknowledges the project’s excellence 
and underscores President Carter’s commitment to provide incentives to State governments to 
become more deeply involved in community revitalization.” 


The program...called the Maine Housing Rehabilitation Project...involves the 
assignment of Housing Rehabilitation Technicians to work within each of Maine’s 13 
Community Action Agencies. These rehab technicians are familiar with all existing sources of 
home repair funding and serve as liaisons between rural lower-income homeowners and the 
funding sources. 


This network brings together existing Federal, State, local and private resources to 
rehabilitate the homes of the many rural poor who often cannot afford even the most 
essential of home repairs. 


Under the first phase of the Maine Housing Rehabilitation Project. .. which HUD also 
funded. ..it was expected that 364 houses could be upgraded. In fact. ..675 homeowners 
have been assisted, and for each Federal dollar spent in the initial phase... almost $10 in 
home repair or home purchase funding was generated. 


More than 90 percent of the loans and grants awarded in the first phase went directly 
back into the economy of the State in the form of labor and materials. 


The State of Maine is expected to establish a completely State-funded program to 
carry out the work of the program when the HUD funds are exhausted. 
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